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1. PORTUGAL: VIOLENCE CONTINUED ON TUESDAY IN NORTHERN
PORTUGAL AS THE COUNTRY'S TOP MILITARY LEADERS. INCLUDING
PRESIDENT COSTA GOMES- PRIME MINISTER GOMCALVES. AMND
SECURITY CHIEF CARYALHO- MET AGAIN IN LISBON TO DISCUSS
THE DIYISION OF EXRECUTIVE POUWER.Y

GONCALVES fET BRIEFLY WITH SOME MEMBERS OF HIS FORMER
CABINET+ APPARENTLY TO GIv: THE APPEARANCE THAT THE COUNTRY'S
AFFAIRS ARE BEING ADMINISTERZID BY A CARETAKER GOVERNMENT.

-TOP CiVILIANM PARTY LEADERS SUCH AS SOCIALIST PARTY HEAD
MARIO SOARES AND COMMUNIST PARTY LEADER ALVARO CUMNALL WERE
EXCLUDED . Y

IN NORTHERN PORTUGAL- HUNDREDS OF DEMONSTRATORS
SACKED OFFICES AND APARTNZHTS OF KilOUM COMMUNIST PARTY
MEMBERS IN FAMALTCAO. WHERID TWO DEMONSTRATORS WERE SHOT
TO DEATH MONDAY. A CROUD OF 50ME 2.000 BURNZD COMMUNIST PARTY
HEADAQUARTERS IN NZAR3Y TANTO TERSO. SINILAR AMTI-COMMUNTST

VIOLENCE HAS BEEN RIPG2TED IMN SEVIERAL OTHER AREAS. A MORTHERWN
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POLTICE SPOXESMAN SAID THAT THE PEOPLE ARE MOBILIZIMNG
IN MANY VILLAGES TO "FIMNISH OFF THE COMMUMISTS."

THE YISITING MILITARY GOVERMOR OF THE AZORES,
CEMERAL IMAGALHAES. WHO HAS STRONG FAMTILY TIES IM THE
NORTH. HAS SAID THAT THZRZ IS A STROMNG SEPARATIST NMOVENZNT
TH NMORTHERN PORTUGAL. THZ MOVEMENT. ACCORDING TO MAGALHAESA
MAY SOON BEGIMN IMCITIMNG “HE PEQBLE TO "RISE UP" AGAINST
THE CENTRAL GOVERMMENT.Y

A B0MB3 EXPLORED ON TuUEuDAY IN LISBON OUTSIDE A
GOVERNMENT OFFICE. OPERATIVES OF THE RIGHTIST
PORTUGUESE LIBERATION ARpIY OPERATING OUT CF SPAIN
REPORTEDLY WERE RESPONSIBLI FOR SIMILAR INCIDENTS
SEVERAL WEEKS AGO.Y

COMMUNIST EFFORTS T2 INFILTRATE AND CONTROL
KEY MILITARY UNITS HAVE ALSO SUFFERED A REVERSAL-
LAST WEEX. THEY APPEARED 70 HAVE SUCCEEDED I QUSTING
A CONSERVATIVE COMMA{INERS COLOMEL MEVES. AMD HIS

SUPPORTERS FROM THEZ AMADORA COMMANDO REGININT. OLTIIHE
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NEVES AND HIS MEN WERE REINSTATED AND COURT-MARTIAL
PROCEEDINGS WERE ORDERED FOR THE COMIUNIST INSTIGATORS.
THE ATIADORA DECISION SHOULD NOT ONLY REINFORCE FLAGGING
NILITARY DISCIPLINE. BUT ALSO GIVE BADLY NEEDED
ENCOURAGEMENT TO MILITARY PERSONNEL WHO OPPOSE COMMUNIST
INFILTRATION OF THEIR UNITS. {SECRETIY ;

2. YUGOSLAVIA: Tr< LRREST OF SEVEM COMINFORMISTS IN CROATIA
LAST WEEK WILL FORCE THE YULGSLAV LEADERSHIP TO TAKE
ANOTHER LONG+ HARD LOOK AT CROAT PROBLEMS.Y

THE SURFACING OF PRO-SOVIET ACTIVITY IN CROATIA
WILL HAVE A SOBERING EFFECT. PRIMARILY BECAUSE THE
REPUBLIC IS A POTENTIAL HOTBED OF OPPOSITION TO THE
SERBS. CROATIAN MORALE HAS HEVER COMPLETELY RECOVERED
FROM TITO'S 1971-72 PURGE COF POPULAR LEADERS WHO HAD
GONE TO0 FAR IN APPEASING N&TIOMALIST AND SEPARATIST
PRESSHURES. MOREOVIR. THEZ REPUSLIC HAS A TROUBLED.
THOUGH WELL-DEVELOPED~ £ECONOMY BHICH SONE 7T0P LEADRRS
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ACLTEVE TS VULNFRABLE TO COMIMFORMIST SUBVERSION.-Y

A COTERIE OF LACKLUSTER YES-MEN HAS RUN THE RE-
PUBLIC SINCE THE PURGE. EFFECTIVE POWER HAS SLIPPED
FROM THZ REGINZ LN ZAGREZ TO LOCAL CONSERVATIVE COROUPSA
SUCH AS THE SERBTIAN-DOMIMATED VETERANS ORGANIZATIONS
AND THE INTERNAL SEZCURITY APPARATUS. EXTREME CONSER-
VATIVES IN THESE GROUPS HAVE OFTEN CALLED FOR A ""IRN
HAND™ AGAINST LIBERALS AND CROAT NATIONALISTS.Y

THEZ ARREST OF THE CONMINFORMISTS. HOWEVER. UWILL
UNDERCUT ADVOCATES OF ThC "FIRM HAND™ BECAUSE THEIR
LINE CLOSELY RESEMBLES THE PROGRAM OFFERED BY THE PRO-
SOVIET SUBVERSIVES. ROPONENTS OF A MORE RELAXED ARD
CONCILIATORY APPROACH IN ZAGREB WILL FRESS THIS ADVAN-
TAGE IN HOPES OF SOFTENING THE ADVERSARY RELATIONSHIP
BETUZEN THE REGIME AND THE PEOPLE.Y

VLADIMIR BAKARIC CROA%IA'S PARTY CHIEF AND TITOG'S
VICE PRESIDENT IN THE STATE COLLECTIVE PRESIDEMNCY. wilLl
PROBABLY HEAD THEZ MOYEMENT FOR RELAXATION OF THE 2EPUB-

DATE:
ORIG:
UNIT:

EXT:

Approved For Release 2001/08/21 : CIA-RDP86T00608R000300010024-3




Approved For Release 2001/08/21 : CIA-RDP86T00608R000300010024-3

VU UG IVIED DAL A e
e |! J £ P
OME 4 n' 0 ' f) ) 0 | f N P l
SEC%?'ET'NO FOREIGN DISSEN
0 s Lot Y.
COM=- IMFO FILE

.

TR PEH

LIC'S DOMESTIC POLICY. HE HAS. FOR EXAMPLE. RECENTLY
PROPOSED THAT THE PARTY REVIEW CONTROLI OVER THE INTERMAL
SeCURITY APPARATUS TO EWSURE THAT THE POLICE AND ThH:Z
MILITARY DO MOT BZCOME A POYER ABOYZ THE PEOPLE. {COit-
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EAST ASIA BRIEF 122-75.%

L. SOUTH VIETNAM: COMMUNIST OFFICIALS APPARENTLY ARE PREPARING
THE VIETNAMESE PEOPLE FOR POSSIBLE FOOD SHORTAGES LATER THIS
YEAR AND MEXT. RECENT PROPAGANDA BROADCAITI HAVE STRZSSED
THAT "FAMINE."™ CAUSED 37 THE OLD CAPITALIST-ORIENTED
AGRICULTURAL SYSTEM, "WILL CONTINUE TO WREAK A DISASTROUS
IMPACT FOR A LONG TINME TO COME AS IT CANNOT BE OVERUOME
IMMEDIATELY."Y3R

RICE STOCKS ARE PROBABLY LARGE ENOUGH TO LAST UNTIL
THE NEXT HARVEST THIS AUTUMNN- LOCALIZED SHORTAGES ARE OCCURRING
IN URBAN AREAS AND IN THE TRADITIONAL RICE-DEFICIT PROVINCES
NORTH OF SAIGON- THESE REFLECT DISTRIBUTION PROBLEMS RATHER
THAN A SHORTAGE OF RICE.®

RICE OUTPUT THIS AUTUMMN. HOWEVER. WILL BE LOWMER THAN
LAST YEAR'S RECORD CROP OF ?'HILLION TONS . [ANY PZASANTS
FLED THEIR FARMS DURING THE TURMOIL OF THE COMMUMIST

TAKE-OYER IN APRIL. TH

I"l

PBROFIT~-ORIENTED PRODPUCTION

AMD MARKETIMG SYSTEM CF THE PAST HAS BZEN UPIET. AV
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SEVERAL HUNDRED THOUSAND PEOPLE HAVE REPORTEDLY BEEM
RESETTLED-%

THE COMMUNISTS HAVE THUS FAR AVOIDED A RUSH T0
COLLECTIVYTIZE THIZ AGRICULTURAL SECTOR.- THEY PROBAZLY
RECOGNIZE THAT SUCH A MOVE WOULD DISRUPT PRODUCTION
EYEN MORE. INSTEAD. COMMUMAL FARMING HAS BEEN
INTRODUCED ONLY IN PREYIOUSLY SETTLED COMMUNTIST AREAS.
REFUGEE RESETTLEMEMTS. AND ON MEMLY OPENED FARMLANDE
PROVIDED TO URBAN EMIGRANTS.Y

THESE FKFFORTS ARE UNLIKELY TO OFFSET EXPECTED
PRODIJCTION DECLIMES. GAINS I RICE OQUTPUT OYER THE
LAST DECADE- WHICH AVERAGED ABOUT 5 PZRCENT AMNUALLY.
RESULTED LARGELY FROM NEW GROWING METHODS. SUCH AS
PLANTING HIGH-YIELDING RICE VARTIETIES. AND EXTaMSIVE
USE OF CHEMICALS AND MACHINES. THE CHANGE IN AGRICULTURAL
PRACTICES LNDER THZ COMMUNIZSTS UILL UMDERCUT PREVIOUS
GAINS AND MAKE LONGER TERM GROWTH MORT DIFFICULT. -{{CONFT-

DZNTIALTY E-2 IMPDET.H
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ECUADGR:  INFLATION L5 THREATERING TO BO SCHRTOUS BAMAST TO THE
COOPERATIVE RELATICNSUIP THAT Tilfl LEFT-LCANTIG RODPIGULZ AMMITHIST A~
TIOW HAS MAIMTATESD «ITH THE COMHTRY'I LATOR NOVOREHT OVES Fal Ta8C
YEARS OF NILITARY GOVERNHLCRT.W '

CCUATOR®S OLL [OCM ., W4ICH LASTED FRoI LATE 1572 UNTLIL ZTARLY
THIZ YLAR . FU=ELEDR PETROLEUN REVENULS-~0R AT LEAIZT T E PRONISL OF
SUCH REVEWUES~-INTO MARY BORNTHG-CLASS GROUPS. TH ADDITIOw. EVEN
JHed INFLATION SECARE A NAJOR FACTOR Y4 THE ECUADOREAMY ECONOMY ALOUT
SIX MOHTHS ALO+ WORKERT UERE GENERALLY APLE TO CASH I 04 THE
BOHENTUI OF THE 5001 YEARS. WILNING NOST OF THE YAGE YTNCREASES THEY
SOUGHT. hOW. HOUEVER . WITH IKFLATION IN THE 25 PERCEANT ANIUAL RAHGE.
RCAL HASES ARE CLEARLY DCCLINIHG AMD TAHY &ORKEIRS--STILL ZLINGING TO
THE BOOI MIHTALITY--HAVE DECUN TO BELIEVE THAT OIL IMPROVES THE LOT
OHLY OF THE RICH. AT A CONSTQUENCE. THE NULRER OF LABOR RISPUICS
HAS IHCREASED SHARPLY GVER THE PAST YEAR.W

MIKISTER OF WELFARE Any LAZOR RAMIRO LARREA- A CIVILIAN ¥HO
AS HELD THAT POST SINCE FLARUARY 3774+ HAS TRIEZD VALIANTLY AND IN

Approved For Release 2001/08/21 : CIA-RDP86T00608R000300010024-3



Approved For Release 2001/08/21 : CIA-RDP86T00608R000300010024-3

1]

SEG TT HO FORETCH PISSER

LaRG: PART SUCCETISFULLY TO MATSTALN A REASOXNALSLY ACeDd RLLATYGHSHIP
JETUEEL THL OILITARY GOVERKAENT AN, LABOT.  HE AT CNCQUPAGED Tl
HECOTIATION OF MO LALGR-MAYACENENT AGRECHZWTS THY Nultad® oF WHICH
AL CIOL REACHES ASQUT h5at £JONPARED 2Tk GNLY TWO Td 273L.7%. &0
GRS ALIO PROMPTEE THE GUVERMIINT TO CiRE TVE JOUNTRYTS MOLTITIDE

CF LAJOR LAWMYERI, SHOSE INFLAMNATORY ACTIVITVLIES XN THE THTEREST 6F

 SLLP-ENRICHIEMT JAVE LONK OUTRAGED LABOR URIGNI.H

| THERZ IS CURREMTLY AN INSIDIOUS EROSIOR OF GOVERNMCNT-LAZSY
RELATIONI. HONEVER. THIS IS A GROUTLIHG COHCERN TO THE GOVERIMLN -
HAICH MAT ENJOYED A LONGER LIFE AXD GHEATER POPULARITY THAH 105T
ECUADOREAN REGINES It LARGE PART BECAUSE OF THE SUPPORT OF LARSR.
AS THAT SUPPORT SLOULY DECLINESs GOVERNHENT LEADERS ARE ALNOSY
CCRTAIN TO LOSE SOME OF THE CONFIJENCE THAT GME CHARACTERTZCD THE
ADNINISTRATION'S POSITION OVER THL PAST THRCE YCARS. SuC+ A CIARGT
COULD IMPAIR THE EFFICIENCY OF THE GOVERRALNT OR. ALTERNATIVELY-
NUDGE IT IN THE DIRCCTION OF AUTHORITARIANISHM. £CO:FIBEXTIAL?

€~ AWPDET-d

AUGUST Ly 2975 PO/DdDO —
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MIDDILE ZAST AFRICA BRIEF lg2-75.!
L. ANGOLA: FIGHTING BETWEEN THE POPULAR MOVEMENT FOR TTHE

LIBERATION OF ANGOLA AMND THE MATIGNAL FRONT FOR THE LIBERATION

-

7

O0F AMGOLA HAS SPREAD SOUTH OF LLEANDA. Tils FIGHTIMNG AFJEART T3

RELATIVELY MODEST SCALE. BUT COULD ESCALATE AT AMY TIME.

(&)
=
a

TRADITIONAL TRIBAL TIES IN THE AREA TO A THIRD INDEPEMDENCE
MOVEMEZMT. THE NATIONAL UNION FOR THE TOTAL IMDEPENDENCE CF
AMGOL A, 11AY DRAW THE NATIONAL UMION INTO THE CONFLICT.Y

MEANUHILE. THE PORTUGUESE NILITARY DELEGATION THAT VISLTLD
LUANDA LAST WEEKEND HAS RETURNED TO LISBON. LEAVING BEHIND
CONSIDERABLE SPECULATION BUT NO HARD EVIDENCE OF HHAT POLIY
RECOMMENDATIONS IT WILL MAKE TO LISBON. MANY PORTUGUESE MILITARY
OF FICIALS IN LISBON AND LUANDA SYMPATHIZE WITH THE POBULAR MOVEMENT
AND ARE PROBABLY URGING IN PRIVATE THAT THE TERRLTORY BE THIMNED QVER
TO IT- SUCH A DECISION. HOWEVER. WOULD BE TAMTAMOUNT TO INYITING
FULL-STALE WUAR TH20UGHOUT ANGOLA.Y

THZ POBULAR MOVEMENT AND THE MATIOMAL FRONT APREAR 7TO #E

AYAITING NEW POLITICAL SIGNALS FRON LISBOM. FOR THE TIMEZ 3LINGA
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i THEY SEEN CONTENT TO STRING OUT THEIR WAR OF ATTRITION AND WALT
jﬁ; FOR LISBON TO MAKE THE WEXT MOVE. {SECRETHY

2. IRAQ-SYRIA: BAGHDAD'S FFFORTS TO UNDERCUT SYRTAN
PRESIDINT ASAD AT HOME AND [N THE ARA3 HORLD SHOW NO SIGN OF
ABATING. MEANWHILE. PRESS STORIES COMING OUT OF DAMASCUS
ARE BEMOANING A SHORTAGE OF UATER IN THE ALEPPO REGION:
THESE MAY BE PRECURSORS TO SYRIA REDUCING THE FLOW OF EUPHRATES
RIVER UATER TO IRAQ.Y

THE LATEST VOLLEY IN THE IRAQI PROPAGANDA CAMPATGN AGAINST
SYRIA OCCURRED ON AUGUST 4 WHEN BAGHDAD REPEATED EARLIER ALLEGA-
TIONS THAT DAMASCUS IS HARASSING PALESTINIAN FEDAYEEN AND
CONDUCTING A CAMPAIGN OF "OBNOXIOUS TERRORISM™ AGAINST SYRTANS
WHO OPPOSE ASAD'S "CAPITULATIONIST POLICIES.” AN IRAQT ALDE
MEMOIRE OF JULY 2% CHARGED SYRIA WITH 15 LAND AND AIR EN-
5 CROACHMENTS SINCE LATE FEBRUARY.Y
o DAMASCUS IS RIIPONDING TO BAGHDAD'S CHARGES IN KIND-

: IT HAS ALSO PERMITTED JALAL TALABANI'S ANTI-IRAQI KURDISTAN

NATIONAL UNION 70 BE BASCD IN SYRTA. ADDING FUEL TO THE
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DISPUTZ. THE 7TWO0 SIDES HAVE CLOSED TRADE CFFICES. RECALLET

ATTACHES- AND ENDED AIRLINE FLIGHTS BETWEEN BAGHDAD AND
DAMASCUS. H

M OTHE PAST MEZEX THE SYRTAM PRESS HAS REEM GIVING HIAYY
COVERAGE TO ALLEGEDLY SERIOUS WATER SHORTAGES I ALEPPO AMD
HUMDREDS OF SURROUNDIMG VILLAGES. THE IYRIANS ARE ATTRIBUTING
THE SITUATION TO THEIR DECISION IN EARLY JUME TO RELEASE MORE
EUPHRATES RIVER WATER AS A CONCILIATORY GESTURE TO 1LRAA.
THERZ HAYE BEEN MO EXPLICIT DEMANDS FOR A CUT-BACK SO FAR.
BUT THE SYRIANS ARE 03VIOUSLY BUILDING A PUBLIC CASE FOR
REDUCIMNG THE FLOW. AT THIS TIMNE WE DO NIT KMOW WHEVHER THE
SYRIAN CLAIM ABOUT A UWATER SHORTAGE IS VALID OR UHETHER IT
IS A PLOY BY DAMASCUS TO MAKE BAGHDAD CUR3 TITS PROPAGANDA
ATTACKS AMD ALLEGED INTERFERENCE IN SYRIAN AFFAIRS. {CON-

FIDENTIALY E-2 INPYET.d
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